647510 BCMctpDS501C Seat No :
B.Com. Semester - 5 (Remedial) (CBCS) Examination
March/April-2024 (Old Course)
CORPORATE TAX PLANING - 1 (DISC. SPE. ELE -1)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

Ysl o Shdal @ Al stollAul wat ewdllell 3Rald 8. A geleloll ellalel ¥ wilecs(l (20)
ERURce] (AU B.
1. % $Usll A Geuleat scllef otssl 52 l A 3. 8,00,000 Hi Hellot Wlel 25 B. 5 ¥ 5
ad U GuAMHl A, Aey¥sAIL UsAA 5 adui UegsN 3. 12,00,000, 3.
14,00,000, 3. 16,00,000, 3. 20,00,000 ¥ 3. 25,00,000 &A. U Aoill €2 15% ®.
Halot 961 ctdofl 2A3MIAHL 3. 1,00,000 ML AJUCUHL wLdl.
2. %l suoll aletdl AR WA wileals] otssl 82 dl atetolloll Usdr wix aui
UaisA 3. 18,00,000, 3. 20,00,000, 3. 22,00,000, 3. 28,00,000 Ua 3. 34,00,000 &2.
calaloll €R ol 28 2 BojsN 14% Bl 34.608% 8. ARl UARA YA otell.
o Slxal [@QARZSs walelol cotlacl ¥ olelRl uleal ASA?
gl
ysla H3A @AMZs sAsdls udlol Azof Geulest 52 8. vl A2 slotlalcllHl Ues “Y” oll UL Ul B, (R0)
$Uo(l WA [Ascu B ¥ ues “Y” of Geuleat 59 ¥ ues “Y” weRuill wiledl. ol Ao{l [Qotdl
YL 9.
1. 25 3. 1,00,000 ol UscR (BHct uRlaldl otall Hallot UR GeullEdl sallml wadl. Al
Hlloto] el 2wyt 10 ad 4.
HicdHet W 3. 2 yld Bl
U3l 3. 0.30 Yl scus
SlRAetoll WOUR €2 H(@a 3. 1,500 B.
ol AUAA wRlet WAl €2 a¥ 25,000 Uesell BeulEst M2 3. 20,000 B.
HictUHLetoll %332t 25,000 (5oL B.
33| U SCLS 50,000 .
U2s GolRUL 3. 4.30 Yld AsHall €2 A B.

o N o U1 W N

9 A Uesal colladl MUl WILEA A olslsls B? 9 Al Uesal cclHlot
U2l GlRU sloticteiMi A Al sUsllal 8l $5 US B 3 Ju?
(URRLeAL € 15%, 02U €2 34.608%)
Ysl?  @lRd ([QAMRs “a widely held” $Usll 8. A Astl Geuleat YAl Ws AR (ARARQL HIZ ccdMlaldl  (R0)
QuR 8. Aa o{lAatl [@Ascd Yt B,

(Qotct @scu-1 3.) | @scu-2 (3.) | (@scu-3 (3.)
A3l 5,00,00,000 2,00,00,000 |  1,00,00,000
14% oll (AAA 2,00,00,000 1,50,00,000
dsuiedl Aot (@ 18%) 1,00,00,000 |  2,50,00,000
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PEIRY

a3

a3

YUY

YUY

Que.l1

Que.l

UELY A AR € (5AR Uddioll) 25% B. SUolloll (3[Asesall €2 2020 &l 20%
5cll WS olell UA (3(Asesell AlFlw €2 A 30 Yol &2 A B. Yl Huletl Rl
RIEE RS

wal
A32, Retlaodt @AM2seti 1100 SEcdl AR 11 et 1979 ofi A% 3. 30 yld AEls (ecucll 1%)  (R0)
Wit B. 23 {l N 1984 ol A% AMal 550 olletd AR HA B. 1 AN 1981 ol A% Retas
@AMRsatl ARl ol olsReua 3. 46 Yld AR B, WAL 10, 2017 ol A% A 3. 116 Uld ARl
@A 1100 ogell (Mo AR AA 8. (eclcll 1%) WL 29, 2017 oll A% AHA 3. 131 YA ARt eud
(ectlcll 2%) 550 AR (Gllotd HACL) A2,

YSlatgloll 28U L. AR Aol GUR URQU scUMl WA B ¥ RAsANE D loBs2let 281
o] uscll ol (YUs s 1981 : 100 Aal 2017 : 1125)

2el wHER] Aol Ay ds(@s 52 QA A=Al ()
wcl

(A) 82 deoll Wal sUs{lulle] 2ol (09)

(B) BlAsesall €2 ua (3[Ases 2at sut o1ell. (0¢)

slulRe 82 Aol slUlRe 52 BlAotoll W Wal vAA UMl ()
wcl

(A) ®RAHL slUlze 2at. (09)

(B) 82 Aot A 52 AUl (0¢)

ENGLISH VERSION

New India Ltd. needs a component in an, assembly operation. It is contemplating the proposal to (20)
either make or buy the aforesaid component.
1. if the company decides to make the product itself, then it would need to buy a machine for
Rs. 8,00,000 which would be used for 5 years. Manufacturing cost in each of the five years
would be Rs. 12,00,000, Rs. 14,00,000, Rs. 16,00,000, Rs. 20,00,000 and Rs. 25,00,000
respectively. The relevant depreciation rate is 15 %. Machine would be sold at the
beginning of the sixth year.
2. If the company decides to buy the component from a supplier the component would cost
Rs. 18,00,000, Rs. 20,00,000, Rs. 22,00,000, Rs. 28,00,000 and Rs. 34,00,000 respectively
in each of the five year.
The relevant discounting rate and tax rate are 14 % and 34.608 % respectively.
Additional depreciation is not available.
Should new India Ltd. make the component or buy it from outside?
OR
Mahesh Ltd. manufactures electric pumping sets. The company has the option to either make or (20)
buy from the market component “y” used in manufactures of the sets. The following details are
available.
1. the component will be manufactured on new machine costing Rs. 1,00,000 with a
life of 10 years.
Material required cost Rs.2 per kg.
Wages Rs. 0.30 per hour.
The salary of the foreman employed is Rs. 1500 per month.
Other variable overheads include Rs. 20,000 for manufacturing 25,000
components per year.
6. Material requirement is 25,000 kgs.
7. Requires 50,000 labour hours.
8.  The component is available in the market at Rs. 4.30 per piece.
Will it be profitable to make or to buy the component? Does it make any different if the
component can be manufactured on an existing machine? (depreciation rate 15% tax rate -34.608%)
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Que.2

Que.2

Que.3
Que.3
Que.4

Qued

Bharat Ltd. is a widely held company. It is currently considering a major expansion of its
production facilities and the following alternatives are available.

Particular Alternative-1 | Alternative-2 | Alternative-3

Rs. Rs. Rs.
Share capital 5,00,00,000 2,00,00,000 1,00,00,000
14% debentures 2,00,00,000 1,50,00,000
Loan from bank (@ 18 %) 1,00,00,000 2,50,00,000

Expected rate of return (before tax) is 25 %. the rate of dividend of the company
since 2020 is not less than 20 % and the date of dividend declaration is June 30 every year.
Calculate decision of capital structure.
OR
Rakesh purchases 1100 equity shares in reliance Ltd. on June 11, 1979 @ Rs. 30 per share
(brokerage 1 %). on may 23, 1984 he gets 550 bonus shares. Fair market value of shares in reliance
Ltd. on April 1, 1981 is Rs. 46. He sells 1100 original shares on march 10, 2017 @ Rs.116 per
share (brokerage 1 %). furthers on march 29, 2017 he sells 550 bonus shares @ Rs.131 per share
(brokerage 2 %).
Find out the amount of capital gains on the assumption that securities transaction tax is not
applicable. (index 1981:100 and 2017:1125)
Explain about tax liability and minimum alternate tax.
OR
(A) Tax incidence and taxation of companies.
(B) Rate of dividend and dividend tax not deductible.
Explain the meaning and concept of corporate tax and corporate tax planning.
OR
(A) corporate tax in India.
(B) Tax planning and tax management.
B
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